I don't want to support tobacco
companies or environmental
polluters, but my broker claims
that socially responsible investing
will cost me. How can | persuade
my broker to make investments
that align with my values?

First educate yourself, and then educate your broker
as well. The investment choices you make today are
going to shape the worid that you inhabit tomor-
row, and investing in line with one’s social values
does not have to mean forsaking financial returns.
For example, if you had put $1,000 into the New
memmsemsmsenesse Afternatives Fund, which

invests most of its assets in
companies that contribute to a clean and sustain-
able environment, three years ago, you'd now have
$1,979. That same $1,000 invested in the Vice Fund
(which puts about 80 percent of its assets into alcohol,
gambling, tobacco, aerospace, and defense companies),
would have grown to only $1,709.

What's more, the number of people who, like you,
want to invest in alignment with the principles of
ahimsa (nonviolence) and asteya (nonstealing or having
integrity) is growing. So it’s likely that there will be even
more investment options over the next several years.

Already, LS. socially screened investment assets
have grown faster than most other investment assets
over the past decade. Total assets in socially responsible
investment funds rose more than 258 percent, accord-
ing to the Social investment Forum, from $639 billion
in 1995 to $2.29 trillion in 2005. (Full disclosure: { am
a partial owner of a sustainable investment company
called Kubera.) To create a sustainable investment port-
folio, look for the following: (1) social screens aligned
with your values; (2) inexpensive prices with an expense
ratio (the amount charged by the investment company)
that is as low as possible, ideally less than 1 percent per
year; (3) ties to an index (which make it an "index fund”)
or diversification among many companies.

Be sure to tell your friends what you're doing. The
more people who invest this way, the better our world
will become. The companies that profit from practices
that you don’'t support will have a harder time raising
capital, and new alternatives will thrive.

Brent Kessels forthcoming book, 1t’s Not About the
Money, will be published by HarperOne. Submit your

questions to moneywise@vyogajournal.com.
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